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HEALTHWAY SPONSORSHIP MANAGEMENT 
Matter of Public Interest 

THE SPEAKER (Mr M.W. Sutherland) informed the Assembly that he was in receipt within the prescribed 
time of a letter from the Deputy Leader of the Opposition seeking to debate a matter of public interest. 

[In compliance with standing orders, at least five members rose in their places.] 

MR R.H. COOK (Kwinana — Deputy Leader of the Opposition) [2.55 pm]: I move — 

That the house condemns the Minister for Health for his lack of oversight within the health portfolio 
including the Healthway sponsorship and ticketing affair, and calls on the minister to explain — 

• when he was first advised there were ticketing and sponsorship issues within Healthway; 
• who he spoke to in relation to these issues; and 
• what steps the minister took to address ticketing and sponsorship issues within Healthway. 

The problems at Healthway go back a long way. The make-up of the board, with representatives from the arts, 
health, sport and so on makes for a heady mix of divergent views. Advancing the interests of public health in the 
competition with tobacco, alcohol and fast-food advertising requires hard work and commitment, and in the 
Minister for Health we do not have commitment and we do not have hard work. What we have as a result of the 
minister’s neglect is a public crisis in the way Healthway is operating. The minister simply lacks the oversight, 
the work ethic and the commitment to his portfolio to be across the issues in a manner necessary for a minister of 
the Crown. 

Let us go back some way and look at when this finally unravelled. I go back to December 2013 when Healthway 
announced a $2 million sponsorship deal for the Western Australian Cricket Association, ushering in a great 
period of health promotion in a very high profile mainstream sport. Our understanding on this side of the house 
is that this announcement was followed by a barrage of communications from the Premier’s office. There was 
a whole range of criticisms and queries delivered with Peta Credlin–like zeal asking Healthway why the Premier 
was not involved in this particular announcement and quizzing the leadership of Healthway about why the 
Premier was not allowed to be associated with this and other important and good news announcements inside 
Healthway. We have been told by a number of sources that Dixie Marshall called in staff and members of the 
board of Healthway to give them a dressing-down and to explain to them that the Premier had to be involved in 
these sorts of announcements. Following those criticisms, it was pointed out to the Premier’s office and 
chief communications adviser that these were inappropriate and outside the Tobacco Products Control Act, 
which states — 

… no money is to be paid under subsection (4) in such a manner that any Member of Parliament is, or 
appears to be, associated with that payment. 

This is the downfall of Healthway. From thereon, the Premier’s office sat waiting for the opportunity to pounce. 
It was provided with that opportunity by virtue of the Auditor General’s inquiry and the so-called 
“Carmen affair” towards the end of last year. This was the opportunity that the Premier had been waiting for—
the opportunity to reel in these sorts of independent authorities that give out money for important events and 
important health promotion processes in order to make sure that we continue to drive down the incidence of 
tobacco use in this state. This sets the stage for what has essentially caused the downfall of staff and board 
members at Healthway. In July 2014, the Office of the Auditor General came to Healthway and said that 
concerns had been raised and that therefore it would undertake an inquiry into Healthway and its functions. 
We understand that Dr Capolingua then went to the minister to raise these concerns and the minister confirmed 
today that that was on 25 July 2014. This is not the first time that he would have been told of these issues. This 
would have been one of the final chapters of a range of complaints that have come to this minister about the way 
Healthway has been operating. We understand and know the tensions that exist inside that organisation. We 
know that there was a great deal of conflict amongst the board members and between board members and some 
staff. Indeed, back in 2011, it was reported that Mike Allenby had to resign from the board at Healthway, 
because, as he said — 

“I have attempted to improve the performance of Healthway from within but have been overwhelmed 
by the numbers of the ‘public health’ faction.” 

The health minister at the time said that the apparent breakdown of relations between Healthway and some 
sporting bodies was a concern, but it was not unreasonable for Healthway to push the boundaries. 

This, as I said, is not the first time these issues have been raised. Back in April 2011, the department had 
undertaken a review of the Tobacco Products Control Act. Amongst the recommendations of that review was 
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that the board should be reformed to mirror the modern imperatives and pressures in relation to the Healthway 
board carrying out its duties. In April 2011, we had this report recommending changes. What happened to that 
report? Nothing. We had warning signs around issues such as the resignation of Mike Allenby from the board, 
and, again, what did the minister do? Nothing. We had these ongoing tensions inside the board and ongoing 
potential dysfunction, which the minister himself said yesterday in the media that he had been aware of ever 
since he had been a minister—so, for six years. What did he do about it? Nothing. We have a minister who quite 
frankly does not have the work ethic to inquire into these matters and to bring about change in his portfolio, 
which everyone understood was required and needed through reforms to the tobacco control act. The only person 
who was not actually acting on these concerns and the only person who was not concerned and merely brushed 
them away and ignored them was this minister. What we have here is a systemic, pathological lack of capacity to 
respond to the issues in his portfolio. Once again, we had a minister who was saying, “It’s not my fault, I don’t 
know anything about this, and I’m not going to do anything about this.” 

We roll forward to the Public Sector Commissioner report which was brought out last Thursday. The 
Public Sector Commissioner report raises some very significant and serious issues, which, as a result of the 
departure of the executive director the previous week, we are unable to inquire into—issues which call for 
Healthway and the minister to account for their actions. As it happens, there has been some accountability for 
that. We have heard from the chair of Healthway, who responded immediately in the media to account for her 
actions and for the actions of her board in Healthway. We heard from the Premier, who then seized upon the 
Public Sector Commissioner’s report to essentially trash the reputations of a range of people in order to gain 
political advantage about the future of Healthway. It was within that first press conference that the Premier 
raised the issue of now perhaps looking into Healthway and its independence. Remember the actions of 
December 2013? The Premier and his office have had their eye on this organisation for some time, and this was 
their opportunity to act. 

We saw the chair of Healthway accounting for her role as chair of the Healthway board. The only person who 
was not accountable was the minister. I was speaking to the media, the Premier was speaking to the media, and 
the chair, Dr Rosanna Capolingua, was speaking to the media. The only person in this whole sad and sorry saga 
who was not speaking to the media was the minister himself. The minister said earlier today, “Why don’t you 
ask me a question in question time?” We did consider that, but we thought: no, this was the minister’s 
opportunity to speak to the media. We wanted to see the minister answer a sustained round of questions from the 
media as to his role in all this. We were not looking for the set piece from the minister in question time; we were 
looking for him to account to the media through a sustained series of questions about his role in this whole sad 
and sorry saga. Of course the media said to us, “But he won’t talk to us; he won’t come out of the building.” 
They said, “We just can’t get a word out of him”. 

Dr K.D. Hames: What day was this? 

Mr R.H. COOK: This was Thursday. The minister refused to speak to the media. 

So we roll forward to Friday. The Premier is still dining out on the reputations on the staff and board members of 
Healthway. He was trash-talking their reputations up hill and down dale, and who did we not hear from? It was 
the minister. Perhaps the minister would have taken the opportunity of the weekend’s media. No word from the 
minister on Saturday. Perhaps Sunday—a slow news day, when the minister had the opportunity to account for 
his actions and talk about the organisation for which he is responsible. Nothing. At cabinet yesterday, the 
minister was fronting the doorstop—coming up blinking a bit like a man who has been hiding behind the dark 
curtains, hiding in his bedroom, trying to avoid the media. What did we hear from him yesterday? He trashed 
staff of Healthway as well. We have the Premier out there trashing the board members. We have the 
Deputy Premier in this place trashing the staff members. The one issue they are not talking about is: what is the 
Minister for Health’s role in this whole sad and sorry saga? Why was the minister not aware of the policy 
changes back in 2011 when Healthway changed its policy and significantly ramped up the content of the 
leverage contracts? Why was the minister not on top of this portfolio matter to ensure that he was keeping on top 
of these issues? Why is it that the Minister for Health was so keen to talk about everyone else in this issue? The 
executive director of Healthway, who cannot defend herself, Dr Capolingua, is doing her best to explain the 
actions of the Healthway board, but what about the minister’s actions? Nothing. There has been no 
accountability for his own actions. There has been no accountability for how he allowed this situation to unravel 
over time, how he allowed this organisation that is responsible for such an important part of the public health 
promotion in this state to reach crisis point. Why was he not asking the right questions? Why was he not 
oversighting this organisation? 

It is the minister’s portfolio, it is the minister’s oversight, and it is the minister who is responsible for the actions 
of Healthway under his portfolio. Is it not extraordinary that today we have the Premier saying that the chair of 
Healthway has to go, and by her example, so should members of the board. The Premier said that the members 
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of the board should go as well, but he has such low standards for his own ministers, such as the 
Minister for Transport and the Minister for Health on this occasion. How is it that he manages to maintain such 
a high standard for members of this board, but has such a neglectful and low standard for his own ministers? 
Why is it that we have a minister that on this occasion is allowed to say, “It’s got nothing to do with me; I am not 
involved in this. Go speak to the Premier”? How is it that today he can say these things and not account for his 
own actions? Remember that this is the same minister that said he knew nothing and heard nothing about the 
delays at Fiona Stanley Hospital. This is the same minister that said that the cost overruns at Fiona Stanley 
Hospital, because of the oversight of the contract with Serco, are entirely outside his influence. This is the 
minister who said he could not put another floor on the new Perth Children’s Hospital, despite being involved in 
that project all along. This is the minister who, quite frankly, does not have the work ethic and oversight of his 
department to maintain his portfolio. This is the minister who is basically on the way out. He has already said he 
is going to retire at the next election; he could not be bothered to ask the hard questions. Quite frankly, he is not 
keeping his eye on the ball. The government is happy to trash the members of the board and staff of Healthway 
and act all tough in relation to that, but not happy to own up to the fact that this is the man who has neglected his 
portfolio, this is the man who should be held accountable, and this is the man who should be sacked, not 
Rosanna Capolingua! 

MS R. SAFFIOTI (West Swan) [3.10 pm]: Last week the Premier promised a year of stability and 
consolidation. Today we have seen the collapse of WA’s key health promotion agency. So much for stability and 
consolidation! Within a week, more chaos and dysfunction has swept through the Barnett government. I want to 
go through some key points, and I will pick up on one that the minister talked about today—that is, when did he 
and the board know? I want to differentiate between two key aspects: firstly, the additional hospitality 
requirements provided under the new arrangements struck in 2010–11; and, secondly, the actual abuse of the 
hospitality services. There are two distinct parts. 

The Leader of the Opposition asked a question on the first part today: when was the minister made aware of the 
additional hospitality and sponsor benefits? Let us go through this key point. From about 2010–11, Healthway 
started getting into major sponsorship deals with Perth Glory, the Western Australian Cricket Association and 
Perth Wildcats. It changed the nature of the sponsorship deals. It was not attending the under-12 T-ball game on 
a Saturday anymore; these were big events with corporate boxes and different types of hospitality. The 
Public Sector Commission report found that all this additional sponsorship started happening after those 
agreements were struck. It cannot be said that the board did not know, because the board signed off on the 
agreements. The minister cannot tell me that he was not briefed on the agreements and the activities of 
Healthway. This is key. Under these new agreements, hundreds of tickets and corporate suites and boxes at the 
cricket and basketball were flying around; it was an entirely different playing field. These new agreements 
brought hundreds of additional tickets and corporate facilities—and that was on top of the standard requirements 
in the previous Healthway contract. Under the standard requirements, Healthway officers attend events that it 
sponsors to ensure that the sponsorship deal is being complied with. This Public Sector Commission report 
found that all these new hospitality requirements were on top of the previous requirements. The minister cannot 
say that he knew, signed off and was aware of the WACA deal, the Wildcats deal and the Perth Glory deal and 
that he did not know about all this additional hospitality. The minister defended the Perth Glory deal in this 
Parliament, and I will go through what he said later. 

As we know, the board signed off on the agreement. The board was aware. The other key point is that the 
minister defended the agreements. When we came into this place to ask questions about the Perth Glory deal, 
which I will talk about in a minute, the minister stated — 

Secondly, I want to spend the last two minutes defending Healthway. Both the member for West Swan 
and the Leader of the Opposition made some dreadful comments about Healthway. Not only did they 
denigrate someone I regard as the best Minister for Sport and Recreation we have ever had in this house 
while I have been in Parliament, but also they denigrated Healthway. 

We were asking questions about the Perth Glory deal that had so many issues of which the minister should have 
been aware. It was the minister’s job to be aware. 

The other key point—I cannot stress this enough—is that the opposition has asked questions year after year 
about the hospitality and accommodation benefits from Healthway. I will quote an answer provided by this 
minister in September 2013. Remember, this is the time frame in which the Public Sector Commission found all 
these additional hospitality and other benefits being provided to Healthway officers—the same time. We asked 
a question: what was the total level of sponsorship and other free accommodation and hospitality? This is what 
the minister said — 
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Healthway provides sponsorship to over 700 organisations per annum. Healthway officers are required 
to attend sponsored events in an official capacity to monitor the sponsored activity and ensure 
sponsorship strategies are implemented. Excluding these circumstances … 

No more hospitality or free accommodation—that is what the minister said in the Parliament on a number of 
occasions. That is not right! The minister misled the place. He misled the Parliament. It is very clear if we look 
at page 29 of the Public Sector Commission report that highlights that there are the standard requirements—that 
is, the Healthway officer going to the T-ball game to make sure that the signs are up—and then we have the 
additional new hospitality requirements that were struck in the new agreements. The minister told this house that 
they were not there, yet the Public Sector Commission reports that they were. The minister has a duty to explain 
to this house why he misled it not only on 2 September 2013, but also on 13 June 2012. He has an obligation to 
inform this house. 

As the member for Kwinana said, crisis in Healthway is not new. Basically, if we go through the history, since 
2011 there have been accusations of bullying and sponsorship deals being struck before any real analysis was 
undertaken. There has been accusation after accusation. It was becoming dysfunctional, and the minister did 
nothing about it. 

I do not have much time left, but I will spend a few minutes on the Perth Glory deal. Do members remember that 
one? The government came into Parliament and said, “No, we never offered Healthway funding as part of the 
compensation deal.” We then received a letter through a committee that showed that Healthway funding was part 
of a compensation deal offered to Perth Glory; even worse, that the same officer who signed the briefing note 
recommending that it should look at Healthway funding sat on the Healthway board. That is an absolute conflict 
of interest that that officer never actually declared. In referring to Healthway officers, page 46 of the 
Public Sector Commission report reads — 

Some officers interviewed were of the opinion that the high value multi-year sponsorships for the Wildcats, 
Perth Glory and WACA were decided before the assessment process was undertaken. 

As Parliament can see, this minister must have been aware of these new high-end deals. There were millions of 
dollars’ worth of sponsorship deals with the WACA, Glory and the Wildcats. As I said, these were different from 
the previous ones, and as a result the benefits were greater automatically, but Healthway sought to make them 
greater to a value of more than $200 000, as outlined in the Public Sector Commission report. We need to know 
when the minister was first aware of these additional hospitality issues. He must have been aware; he cannot say 
he was not. 

Dr K.D. Hames: I have answered already. 

Ms R. SAFFIOTI: No, we were talking about the Auditor General’s report. This is the fact that the entire policy 
of Healthway changed around the type of sponsorship. The minister must have been aware earlier, and I ask him 
to do some proper research and come into this place and actually defend the decisions of his government. 
Ultimately, the minister is to blame. We have now complete chaos and dysfunction in the Healthway board. Our 
key health promotion agency is falling apart, and the Minister for Health was just sitting here basically giving us 
glib answers during question time. He has to provide a full account of when he was first aware of these 
additional sponsorship arrangements and why he did not act earlier to stop the chaos and dysfunction in 
Healthway. 

DR K.D. HAMES (Dawesville — Minister for Health) [3.20 pm]: I thank members for bringing up this issue 
through a matter of public interest, because it is far better than doing it in question time, as it gives me an 
opportunity to respond adequately. It will take me some time, so I will go through it steadily. 

Mr W.J. Johnston: When did you know? 

The SPEAKER: Member for Cannington! 

Dr K.D. Hames: Mr Speaker, the first opening of my mouth — 

Mr W.J. Johnston interjected. 

The SPEAKER: Member for Cannington, I call you to order for the first time. 

Dr K.D. HAMES: Let me make it clear that I will not be answering all the questions that opposition members 
put to me as we go through. 

Mr W.J. Johnston interjected. 

The SPEAKER: Member for Cannington! 

Dr K.D. HAMES: I will be going through it in detail in my own time with my own answer. 
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Mr W.J. Johnston interjected. 

The SPEAKER: Member for Cannington, you are on notice. 

Dr K.D. HAMES: Such an aggressive member of Parliament! 

Let me just go back to the creation of Healthway. Healthway was created under the Tobacco Control Act 1990. 
At that time it received funds through taxes on tobacco, and its remit was to use its funds to try to move cigarette 
sponsors out of funding sports, the arts and similar organisations. Healthway was to use its funds aggressively to 
replace the funding that came from the tobacco lobby, and it was extremely successful in doing that—so much so 
that in 2006, again under the opposition’s leadership, the act was rewritten and hypothecated the amount of 
money that would have been taken through the tobacco tax as a general revenue component. There were 
requirements on how that money should be spent; there was to be so much spent on sports, the arts and so on. 
Members can look up what those percentages were. Healthway was required to change its focus and try to do 
away with advertisements in support of sport that were sponsored by fast-food operators and alcohol suppliers. 
That was Healthway’s remit; that is what it was there to do. However, the committee remained the same; hence 
the start of the problem we have had in Healthway, because there were so many different players from different 
sides of the argument. The Premier nominated the chairperson, who was appointed by me. 

The member kept talking about the review of the Tobacco Control Act that made recommendations to change 
Healthway and asked why I did not do that, as though that was in some way the start of this problem. However, 
the recommendation of that review was only that I should change the balance and have more health sector people 
on the board. I did not agree with that, because we already had on the board Dr Capolingua, who was the chair 
and former national president of the Australian Medical Association. Representing the AMA we had 
Dr Gary Geelhoed, who, clearly, is also a doctor. We had a representative from the Australian Council for 
Health, Physical Education and Recreation, and that was clearly someone who had a very good understanding of 
health issues and requirements. We had Professor Mike Daube, a former director general of Health, representing 
the Australian Council of Social Service. Again, he was someone with extensive health experience. We also had 
a representative from the Department of Health on that board. There was a large number of people with a health 
background, so I did not agree with the view — 
Mr R.H. Cook interjected. 
Dr K.D. HAMES: The recommendation was to put more people from the health sector on the board when there 
were already all those people with a health background on the board. The recommendation was not to do 
anything else. I agreed with that. If the member keeps interjecting on such petty points, I will never get to the 
main context of what he is asking me, so he really should wait until I turn to something more serious. That is 
why I chose to take no action on the recommendation of that review of the act. 
As that body moved forward and was making — 
Mr D.J. Kelly interjected. 
The SPEAKER: Member for Bassendean, I call you to order for the second time. 
Dr K.D. HAMES: It is confetti in the ear, so it does not matter. 
As Healthway progressed forward, it was doing some amazingly good work. As I have said earlier, it was 
sponsoring a large number of grassroots programs for children. Forty-five per cent of its funding programs are 
under $5 000, so it looks after grassroots cricket and football, such as soccer and rugby, and all those things. It 
provides a significant portion of funding for people with disabilities. It does a large number of things at 
a grassroots level, and that has been extremely successful. On a larger level—I had meetings with the chair, 
discussing this along the way—there was conflict within the board because those who were from the health 
lobby wanted a much more aggressive attitude to sponsorship with those large players, which were the ones 
getting the big bucks from fast-food outlets and alcohol providers. All members would have seen the 
advertisements on television with cricket, football and soccer. Under the new remit of Healthway, its job was to 
try to move them aside in the same way that it had moved smoking sponsorship aside in the past. That was 
Healthway’s remit. With Dr Capolingua as the new chair, the board formed a view that it should take a more 
aggressive approach with the companies in doing that—in fact, it should withdraw funding when those bodies 
accepted funding from the alcohol lobby. If one alcohol provider is sponsoring a body, and the body being 
sponsored then takes sponsorship from a different alcohol provider, obviously, Healthway would not provide 
funding. In the same way it was reasonable for Healthway to say, “Okay; if you’re going to promote fast food 
and take money from those organisations, we’re not going to provide you with the money.” There was a hell of 
a stink over that, and the sports groups lobbied me and got angry and a bit aggressive because they were missing 
out on serious amounts of funding. 

What I wanted the chair and the board to do—I had quite a few discussions on this—was to take a more middle-
of-the-road approach. I thought we should try to minimise the alcohol advertising, but not take a yes–no 
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approach. I believed they should do it over time and progressively use their funds to push out the alcohol 
advertising. But that was still Healthway’s remit, and I encouraged the chair to do her best to try to replace the 
funding of those other organisations in the same way as Healthway had done with smoking. Rather than being 
overly aggressive about it, Healthway should use its funds in a manner that would help it form deals to push out 
alcohol advertising. It was successful in doing that. I was informed by the chair that Healthway had struck deals 
with rugby and cricket at some time—I forget the order. There was a sequential presentation of deals that 
Healthway was able to negotiate with those boards to get rid of that alcohol sponsorship, and I encouraged it to 
do that. 

Healthway is a body independent of government. I do not even nominate any member of the board. They are all 
required to be nominated, and I appointed one of them on the recommendation of the Premier. They are 
deliberately set at arm’s length from government. They are much more at arm’s length from government through 
legislation that the other side created, not our side. The opposition created legislation that made them totally 
independent of government and totally independent — 

Several members interjected. 

The SPEAKER: Members! 

Dr K.D. HAMES: This is my answer, not the opposition’s. 

Members of the board are totally independent of the minister. They told me that they had reached those deals, 
but it is not my responsibility to study the intricate details of those deals. As it comes about — 

Mr M. McGowan: They told you about the sponsorship deals? 

Dr K.D. HAMES: No. The Leader of the Opposition is thinking that because I said they told me about the 
sponsorship deals, that means I know all the details of the sponsorship. I said that they told me about sponsorship 
deals, but what they told me was in the newspaper. The Leader of the Opposition could have read it, the same as 
I did. Healthway said, “We have reached a sponsorship agreement with soccer to get rid of other advertising.” 
That is the extent of my knowledge of the sponsorship deal. I knew about it about the same time as the 
Leader of the Opposition knew about it because exactly what happened was in the paper. 

Mr M. McGowan: Did they give you a briefing? 

Dr K.D. HAMES: The briefing I got was the chair informing me that Healthway had reached an arrangement 
with different clubs to get rid of or move out groups such as alcohol sponsors. That is what I was told by the 
chair. The chair said, “Great news! We’ve managed to do that. Isn’t that great?” I said, “Yes, it is great. Well 
done, Madam Chair, that’s an excellent outcome.” The responsibility for negotiating and signing those contracts 
had nothing to do with me—in fact, the advice I received from the chair and the things that she has said publicly 
were that the board did not have full knowledge of the deals that were being done. As the Public Sector 
Commissioner said, the board was concentrating on its overall direction. Most of the board’s discussions were 
about Healthway’s overall direction and what it was trying to achieve in its negotiations. The details of finer 
negotiation were left to the staff, which is the whole point of the commission’s findings. Let me give members 
a little story about how this was discovered in the first place, because, remember, the Auditor General did not 
know. The Auditor General put Healthway at the top of his tick box in his assessments for at least the previous 
five years. He ticked it off as being good. However, one senior staff member within the department became 
concerned about the activities of another staff member’s use of tickets and attendance at events, so that person 
started a register of what was going on. 

Mr M. McGowan: Within the department? 

Dr K.D. HAMES: It was within Healthway. A senior person in Healthway started to keep a record. 
A government member interjected. 

Dr K.D. HAMES: Nobody knew. Problems can arise when you are a minister. A good example is the recent 
fraud of the health system by two doctors. How am I supposed to know that two doctors are defrauding the 
health system? How am I supposed to know that someone in Healthway is undertaking activities that are not in 
line with the Public Sector Management Act, and that, allegedly, that person did not provide the board with that 
information to give it that understanding. 
Dr A.D. Buti interjected. 

Dr K.D. HAMES: Why don’t you listen? What sort of lawyer are you going to be when you do not listen to the 
defence’s argument? 

The SPEAKER: Order, members! Member for Cannington, I call you to order for the second time. Member for 
Armadale, I do not want to hear from you either. 
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Dr K.D. HAMES: This person in Healthway started to record the people who attended those events. Therefore, 
that came to the attention of the Auditor General for the first time when he did his review in 2014 and he 
immediately took action. The Auditor General provided me with that information on 28 July. He said it was 
provided on 25 July, but I got it on 28 July. At about the same time, I had a phone call, which is not recorded, 
from the chair of Healthway who advised me of these things. In my discussions with her, I said that the situation 
sounded very serious and that we should report that immediately to the Public Sector Commissioner. She said 
that that was her view also and proceeded to do that. Of course, the Public Sector Commissioner was made 
aware of the situation at about the same time because the Auditor General provided the same report to the 
Public Sector Commissioner, so the Public Sector Commissioner had received the information from both sides. 
In terms of the timing of events, on 28 July I received that information. On 6 August the Public Sector 
Commissioner finalised the terms of reference for the inquiry, following feedback from the chair of Healthway. 
In mid-August the Public Sector Commissioner commenced a review of Healthway. On 8 September I had 
a meeting with the chair of Healthway at which we discussed issues relating to the allegations of improper 
behaviour by the executive director and her concerns about him. The Leader of the Opposition and the 
Deputy Leader of the Opposition have made the arguments in this matter of public interest, but neither of them 
want to listen to my answer. 
Several members interjected. 
The SPEAKER: Order, members! Member for Cannington! 
Mr R.H. Cook: Did you meet with the staff member involved? 
Dr K.D. HAMES: No. 
The SPEAKER: Members! That is it—through the Chair, please. 

Dr K.D. HAMES: On 8 September I had a meeting with the chair of Healthway and discussed her concerns 
about the executive director. Prior to this, about a year and a half ago, there had been allegations of bullying 
against that member. Members opposite said that I sat back and did nothing. The allegations of bullying were 
referred to the Public Sector Commissioner, as they should have been, and were investigated by the 
commissioner. He found them to be of no substance, so no action was taken against that member. On 2 February, 
the Public Sector Commissioner’s report was received and was forwarded to me. He asked if I had any objection 
to it being released publicly and my response was no, because I thought that it was totally appropriate that it be 
released publicly. On 16 February I responded and on 19 February it was tabled. That is the sequence of events 
that led to this. Clearly, there was misbehaviour at a level below the chair. Although the board stated that it did 
not know what the executive director was doing and that the executive director’s family members and friends 
were attending all of these functions, the commission found that it should have known because it was the board; 
hence the problems with the current board. The board is responsible for the governance of Healthway. It should 
have been aware of those attendances at events. Mind you, I have heard the chair say that during the 15 years 
that she has been a board member, she has attended only half a dozen events. As members have heard, I have not 
attended any events. I do not know whether guys from your side or, in fact, other members from our side 
attended any. 

Mr P.B. Watson: Are you saying that the chairperson went to only half a dozen? 

Dr K.D. HAMES: That is her public statement. She said that during her time at Healthway, she did not attend 
a lot of events. The large bulk of the events in question, where there are issues of rorting, were attended by staff, 
friends and family of a particular staff member, and so on. That is where the tickets have gone. It is a difficult 
line to draw, because we have all been to events. Ministers are often in booths or corporate boxes, as are 
members of the opposition—it happens all the time. It is a fine line to be drawn. Clearly, this was well to the left 
of where that line should have ended—well to the left. It is totally inappropriate for a staff member to be taking 
friends and family to a large number of events where sponsorship has been granted. 

One of the problems, and the way the sponsorship packages came about, is that in negotiation with organisations 
such as the Western Australian Cricket Association and in an attempt to displace alcohol and fast-food sponsors, 
funds came from Healthway. Instead of Carlton & United Breweries sponsoring an event, Healthway would do 
so, provided that there were health messages at the events, no alcohol signs and certain things were done. 
Healthway took over whatever sponsorship package had previously been available to 
Carlton & United Breweries, which included hospitality and a booth. 

Ms R. Saffioti: So you knew about it? 

Dr K.D. HAMES: No, I did not know about this; I am just telling the member now. 

Ms R. Saffioti: So you’re justifying it. 
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Dr K.D. HAMES: No, I am not justifying it. I am telling the member this in a factual sense. This was put to me 
by the Public Sector Commissioner. I am relaying to members opposite the words that were spoken to me 
recently by the Public Sector Commissioner’s staff who were investigating the matter. The commissioner said 
that Healthway took over corporate boxes. I was certainly not aware of that. The board said that although it was 
aware that there were boxes, it was under the impression that they were paid for and supported by the WACA. 
The Public Sector Commissioner—quite rightly in my view—has not accepted that position, which is why we 
are here today. Those activities were not supported by me or known to me, but they occurred and the 
Public Sector Commissioner has said that they were inappropriate. What Healthway should have done is what 
the Department of Sport and Recreation did under its previous minister. The member for Wagin is listening now! 
The Department of Sport and Recreation negotiated those things out of contracts for better benefits and that is 
what Healthway should have done. It should have not accepted — 

Several members interjected. 

The SPEAKER: Member for West Swan, I call you to order for the first time. Member for Albany, I call you to 
order for the first time. I am sure there is adequate time for both of you to put your names down. 

Dr K.D. HAMES: The member for West Swan is carrying on as though that had something to do with me or 
that I approved it. That is not the case. All I am doing is passing on, in a factual sense, the Public Sector 
Commissioner’s view of how those things came about. Clearly, the view of most people around here is that that 
was not appropriate, and that is something that we need to get rid of. I strongly support the Healthway 
organisation—sorry, I support the goals of Healthway; the things that it does; the funding, especially for 
grassroots sport and for disabilities; and I strongly support the concept of it trying to prevent the excessive 
promotion by fast-food companies and alcohol companies of their products. I do believe there needs to be a more 
balanced, middle-of-the-road approach that still provides support for those organisations but without the 
excesses that we have heard listed, particularly without the corporate boxes and the tickets. That is something 
that the Premier and I will discuss. 

A point was made about why I made no response but the Premier has. I point out again that the Public Sector 
Commissioner has undertaken an investigation as a result of the Auditor General’s finding against a particular 
person. 

An opposition member: It is your department. 

Dr K.D. HAMES: It is my department and I have been deeply involved in all of those things, particularly — 

Mr R.H. Cook: Not with the media, you haven’t! 

Dr K.D. HAMES: The reason I have not been involved with the media is the Premier is the lead person with 
responsibility for the Public Sector Commissioner and spokesperson in this house on matters to do with the 
Auditor General. I am more than happy to have the opportunity to stand here and defend myself and report to the 
house on the actions as they occurred. I hope it is seen as factual so that people now have a clear understanding, 
instead of all the hyperbole that we have heard from the other side. I do not blame the opposition really. That is 
what oppositions do—they try to find some little thing that a minister might have been involved in and hammer 
away and call for the minister’s resignation. 

Mr R.H. Cook interjected. 

Dr K.D. HAMES: I wish I had a dollar for every time I have heard the Deputy Leader of the Opposition call for 
me to be sacked. 

Mr R.H. Cook interjected. 

Dr K.D. HAMES: In fact, I wish I had more than a dollar for every time he did some serious work because 
I would not get much money! 

MR M. McGOWAN (Rockingham — Leader of the Opposition) [3.42 pm]: It is a great pity the Premier will 
not stand and defend his minister. This is a very serious matter. Once again, the Minister for Health stands and 
just denies any knowledge whatsoever about what is going on inside his own portfolio. This has been a scandal. 
A moment ago the minister, in his longwinded explanation, said one thing that was of note: he was briefed on the 
sponsorship deals. He admitted that he was briefed on the sponsorship deals. Those sponsorship deals, as 
contained within the Public Sector Commissioner’s report — 

Dr K.D. Hames interjected. 

The SPEAKER: Minister for Health, I call you to order for the first time. I want to hear the Leader of the 
Opposition in silence. That includes people sitting behind me. 
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Mr M. McGOWAN: Those sponsorship deals with the Perth Wildcats, the Perth Glory and the 
Western Australian Cricket Association were significant. This report by the Public Sector Commissioner 
describes them as “extravagant or unnecessary hospitality resources” and basically states that what went on was 
inappropriate. In the first question in question time today, I asked about the Minister for Health’s knowledge of 
these matters and he said that he had no knowledge whatsoever. Then we find, in the minister’s longwinded 
response, that he was briefed on the sponsorship deals. He said, “Oh, yeah, but I didn’t actually know anything 
about it; I was just briefed they were there.” He said he did not know anything about it. The minister is trying to 
tell us that he did not question anything. The minister either misled the house in his first answer or is 
incompetent when he is briefed on major agreements by the major health promotion body in this state, and he 
does not ask for any detail! The minister is hung either way in relation to this. 

In a range of questions on notice that the opposition asked about hospitality provided to government, the minister 
answered “Nil” when the question was asked — 

(a) how many officers have accepted any hospitality, invitation to an event, free accommodation 
or free travel from a private company or individual;  

That question was asked in relation to Healthway. The Minister for Health answered directly to that question, 
and the answer he provided was “Nil”. That is misleading. The minister put some mealy-mouthed words at the 
start of the answer about sponsorship strategies, sponsorship activity and the like, but we asked him specifically 
what was provided and he said “Nil”. 

Several members interjected. 

The SPEAKER: Member for Cockburn and Minister for Health, I want to hear the Leader of the Opposition. 

Mr M. McGOWAN: On three occasions the minister misled the house in relation to this matter. I do not believe 
the minister. This has gone on from 2010 until today. I do not believe that the minister found out only in the 
second half of last year. I do not believe he did not formally or informally get some advice in relation to these 
issues. I do not believe the minister. The minister said in some of his public commentary that he is very close to 
the chair—as she was until this morning—of Healthway. The minister is telling me that in all of those 
conversations, it was never mentioned. 

What is more, as the member for Albany pointed out to me, if the minister was so appalled about what has been 
going on, why were the Paul Simon concert tickets going to Healthway until a couple of days ago? Why were the 
tickets to a concert, worth hundreds of dollars each, going to Healthway until a couple of days ago? Basically, 
the Minister for Health took no action at any point along the way. He took no action. The minister drifted along 
and let this scandal fester inside this organisation. It has brought discredit on the state of Western Australia, once 
again from inside the minister’s portfolio. I am saying to the minister that he has misled the house or he has been 
tricky in relation to these questions on notice. He has been tricky and misleading in relation to the answer today 
and he has brought discredit on the state. 

MR C.J. BARNETT (Cottesloe — Premier) [3.47 pm]: This has been a failure of the Healthway organisation. 

An opposition member interjected. 

Mr C.J. BARNETT: I did not think it was that funny. 

It is a failure of the Healthway organisation. Healthway has done some very good work in its role in terms of 
preventive health measures, including anti-smoking, alcohol, obesity, mental health, skin cancer and other 
campaigns. For many recipient organisations, it has been an important source of funding. It is a public sector 
body but has behaved as though it were not a public sector body. As I said this morning in the media conference 
with Dr Capolingua, I think all of us acknowledge that in the areas of sponsorship by government, whether it be 
Healthway, Sport and Recreation, Tourism or whatever, there are circumstances in which senior staff, and 
perhaps ministers or opposition members, will be invited to events. That is appropriate. I do not have a difficulty 
with that. What is wrong is that the number of free tickets, entertainment, hospitality, corporate boxes and the 
like was grossly excessive. Not only was it excessive, but also it was used by senior staff for personal benefit. 
Indeed, that extended into the board—not to the same extent, but it extended into the board. That was wrong. It 
could border on fraudulent. It was identified by the Auditor General and referred to the Public Sector 
Commissioner, and the Public Sector Commissioner investigated that. I have no doubt—in fact, I would be 
confident—that the Public Sector Commissioner would have kept the Corruption and Crime Commission 
informed throughout that process. 

That is point number one. That is unacceptable. As I said from day one, it is unacceptable. It is interesting that it 
has taken five days for the opposition to raise the issue.  
Mr M. McGowan: Parliament doesn’t sit on the weekend, Premier; don’t you know? 
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Mr C.J. BARNETT: The opposition has had five days. 

Ms R. Saffioti: Five days, when Parliament is not even sitting. 

Mr C.J. BARNETT: There are other avenues. It has taken five days for the opposition to have a view. It is 
five days later, but I will carry on. 

The other issue is governance. The minister has talked about some dysfunction within the board and 
disagreements between public health advocates, the sports community and perhaps, to some extent, the arts 
community as well. I am not familiar with those details, but that has clearly been identified. The other more 
substantive point about the board is that it seems to me that it did not do what it was required to do in examining 
sponsorship deals and questioning senior management. It failed to go to the minister or to the Public Sector 
Commissioner to seek clear advice. It would have got advice, had it done so. The number of free tickets and the 
hospitality used for personal benefit and for friends and relatives was inappropriate for a government body. 
It may be accepted in the private sector but it was totally inappropriate for a government body. That was the 
major failing, in my view. 
Ms S.F. McGurk: When you found out, what did you do about it? 
Mr C.J. BARNETT: I did not wait five days. The report was released on Thursday morning. The opposition, for 
some reason totally unbeknown to me, failed to ask a question. It would be thought that it was an obvious 
question. 
Several members interjected. 
The SPEAKER: Thank you. Through the Chair now, Premier. 
Mr C.J. BARNETT: I had a detailed briefing with the Public Sector Commissioner and the officer who had 
undertaken the inquiry. That was on Thursday or Friday. I also discussed it with the minister. I made it clear that 
I was not at all pleased with what had gone on. I articulated very clearly to the media what the problems were 
and that we would take action as a government. Yesterday, the first day of the working week, I met with 
Dr Capolingua. We discussed the issue and potential changes and reforms to the legislation and the operation of 
Healthway, and we discussed what should happen next. Dr Capolingua and I agreed that Healthway needed 
a fresh start and a clean slate. We also agreed that Dr Capolingua would resign, and this morning I called on the 
other members of the board to similarly resign, so that we can reconstitute Healthway and solve these problems. 
That is what I did day by day, and that is where we are right now. Interim arrangements will be put in place for 
the management of Healthway, and the minister and I will obviously then work on structural change and who 
might ultimately form the board. We did not wait five days; we dealt with the issue as soon as we became aware 
of the detail in the Public Sector Commissioner’s report. 
Several members interjected. 
Mr C.J. BARNETT: Opposition members might laugh, but they took five days to comprehend a fairly simple 
and straightforward report. 

Division 
Question put and a division taken with the following result — 

Ayes (19) 
Ms L.L. Baker Mr W.J. Johnston Mr M.P. Murray Mr C.J. Tallentire 
Dr A.D. Buti Mr D.J. Kelly Mr P. Papalia Mr P.C. Tinley 
Mr R.H. Cook Mr F.M. Logan Mr J.R. Quigley Mr P.B. Watson 
Ms J. Farrer Mr M. McGowan Mrs M.H. Roberts Mr D.A. Templeman (Teller) 
Ms J.M. Freeman Ms S.F. McGurk Ms R. Saffioti  

Noes (34) 
Mr P. Abetz Ms W.M. Duncan Mr S.K. L’Estrange Mr D.C. Nalder 
Mr F.A. Alban Mrs G.J. Godfrey Mr R.S. Love Mr J. Norberger 
Mr C.J. Barnett Mr B.J. Grylls Mr W.R. Marmion Mr D.T. Redman 
Mr I.M. Britza Dr K.D. Hames Mr J.E. McGrath Mr A.J. Simpson 
Mr G.M. Castrilli Mrs L.M. Harvey Ms L. Mettam Mr M.H. Taylor 
Mr V.A. Catania Mr C.D. Hatton Mr P.T. Miles Mr T.K. Waldron 
Mr M.J. Cowper Mr A.P. Jacob Ms A.R. Mitchell Mr A. Krsticevic (Teller) 
Ms M.J. Davies Dr G.G. Jacobs Mr N.W. Morton  
Mr J.H.D. Day Mr R.F. Johnson Dr M.D. Nahan  

            
Pairs 

 Ms M.M. Quirk Mr I.C. Blayney 
 Mr B.S. Wyatt Mr J.M. Francis 
Question thus negatived. 
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